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CONFIDENTIAL SECTION 1 OF 2 ISLAMABAD 6147 

CINCPAC FOR POLAD 

E.O. 11652: GDS 
TAGS: PINT PK 

SUBJECT: POLITICAL SITUATION: NEGOTIATIONS CONTINUE 
REF: ISLAMABAD 6108 

1 . FOLLOWING THE EIGHTH ROUND OF GOVERNMENT/OPPOSITION 
NEGOTIATIONS ON JUNE 14, BOTH SIDES ANNOUNCED PUBLICLY WHAT 
HAS BEEN KNOWN PRIVATELY-THAT THEY AGREE NEW ELECTIONS 
WILL BE HELD. OTHER THAN THIS PUBLIC CONFIRMATION OF A 
FORMERLY ESTABLISHED FACT, AND AGREEMENT THAT THERE WILL 
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NOT BE AN INTERIM GOVERNMENT, THERE WERE FEW INDICATORS 
OF MOVEMENT IN THE TALKS. THE GOVERNMENT NEGOTIATING TEAM 
WAS PUBLICLY MORE UPBEAT AND OPTIMISTIC THAN THE PNA, 

AND BOTH SIDES SAID THE JUNE 15 SESSION WOULD PROBABLY BE 
THE LAST. 

2. ACCORDING TO A FRONT PAGE STORY IN THE PAKISTAN TIMES 
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BY H.K. BURKI ON JUNE 15 BHUTTO PROPOSED HOLDING ELECTIONS 
IN NOVEMBER AND MADE CERTAIN OFFERS REGARDING MACHINERY 
REQUIRED TO ENSURE THAT THEY WILL BE FREE AND FAIR. 

SPEAKING TO REPORTERS AFTER THE TALKS, GOVERNMENT SPOKESMAN 
MAULANA KAUSAR NIAZI NOTED THAT 

IT WAS THE PM'S PROPOSAL THAT GENERAL ELECTIONS WOULD 
HE HELD AFTER RAMAZAN (MID-SEPTEMBER) OR, IN ANY CASE, 

BEFORE THE END OF THE YEAR. ONCE A PACKAGE DEAL IS AGREED 
UPON, NIAZI SAID, THE RELEASE OF PRISONERS SHOULD PRESENT 
NO PROBLEM. HOWEVER, HE POINTED OUT THAT THOSE GUILTY OF 
ARSON, LOOTING, AND KILLING WOULD HAVE TO BE CONSIDERED 
SEPARATELY. BHUTTO, ASKED BY THE PRESS HOW THE TALKS WERE 
GOING, ONLY SAID THERE WOULD BE ANOTHER MEETING THE NEXT 
DAY. PNA SPOKESMAN PROFESSOR GHAFOOR TOLD REPORTERS THE 
JUNE 15 NEGOTIATING SESSION WOULD BE THE LAST, BUT DID 
NOT SPECULATE ON THE OUTCOME. 

3. IN AN INTERVIEW WITH A REPORTER FROM THE INDEPENDENT 
URDU DAILY NAWA I-WAQT, PNA PRESIDENT MUFTI MAHMUD TOLD 
A SLIGHTLY DIFFERENT AND MORE PESSIMISTIC STORY THAN 
THE GOVERNMENT SIDE. ACCORDING TO MUFTI, THE PNA HAS 
WITHDRAWN ITS PROPOSAL THAT AN INTERIM GOVERNMENT BE 
FORMED, BUT WANTS ELECTIONS HELD BEFORE AUGUST 14. THE 
GOVERNMENT, HE CLAIMED, IS GIVING THE IMPRESSION THAT 
NEW AGREEMENTS HAVE ALREADY BEEN REACHED, BUT THIS IS NOT 
THE CASE. NEGOTIATIONS ONLY BEGAN, HE EMPHASIZED, AFTER 
BHUTTO AGREED TO HOLD ELECTIONS IN THE FIRST PLACE. LIKE 
GHAFOOR, MUFTI STATED THAT TOMORROW (JUNE 15) WOULD BE 
THE LAST DAY OF TALKS. 
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4. ACCORDING TO PRESS REPORTS, SAUDI AMBASSADOR 
RIYADH AL KHATIB MET JUNE 14 WITH BHUTTO AND FOREIGN 
MINISTER AZIZ AHMED TO DISCUSS THE NEGOTIATIONS. THE 
AMBASSADOR ALSO CALLED ON BHUTTO THE NIGHT BEFORE AND 
EARLIER HAD FURTHER TALKS WITH MUFTI MAHMUD AND OTHER PNA 
LEADERS. DAWN REPORTED ON JUNE 15 THAT THE EFFORTS OF 

THE SAUDI ENVOY ARE BELIEVED TO HAVE GONE A LONG WAY 
TOWARD PAVING THE WAY FOR RECONCILIATION BETWEEN THE TWO 
SIDES. 

5. IN A RELATED DEVELOPMENT, OPPOSITION JAMAAT-I-ISLAMI 
PARTY FOUNDER AND SPIRITUAL GUIDE MAULANA MAUDOODI 
CONFIRMED THAT HE HAD RECEIVED A BANK DRAFT FROM KUWIAT 
FOR APPROXIMATELY $100,000 IN RUPEES (REFTEL). THE 
PAKISTAN TIMES, WHICH CARRED THE STORY ON JUNE 14, PRINTED 
MAUDOODI'S STATEMENT ON THE BACKPAGE THE NEXT DAY. 
ACCORDING TO MAUDOODI, HE RECEIVED THE MONEY FROM KUWAIT'S 
AUQAF (RELIGIOUS ENDOWMENTS) MINISTRY TO COMPLETE A MOSQUE 
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AND A RELIGIOUS SCHOOL IN LAHORE AND HAD A LETTER FROM 
THE AUQAF MINISTER TO PROVE IT. PPP OFFICIAL ORGAN 
MUSAWAT, WHICH FRONT PAGED A PICTURE OF THE DRAFT ON 
JUNE 14, CARRIED AN EDITORIAL THE FOLLOWING DAY FURTHER 
ACCUSING THE JAMAATI-I-ISLAMAI OF CONSPIRING AGAINST THE 
GOVERNMENT. THUS FAR, HOWEVER, MAUDOODI APPEARS TO HAVE 
SPIKED EFFECTIVELY THE GOVERNMENT-CONTROLLED PRESS' CRUDE 
ATTEMPT TO IMPLICATE HIM IN THE FOREIGN "DOLLAR" CONSPIRACY. 
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6. COMMENT: HAVING STRUGGLED, AND APPARENTLY FAILED, TO DEVELOP A 
SATISFACTORY FORMULA FOR AN INTERIM GOVERNMENT, THE TWO SIDES 
PRESENTLY SEEM TO BE CONCENTRATING ON HOW THE ELECTION MACHINERY 
CAN BE MADE "FOOLPROOF" IF BHUTTO REMAINS PRIMA MINISTER. AS 
A RESULT, THE PNA IS REPORTEDLY DEMANDING THE SUSPENSION OF THE 
PROVINCIAL ASSEMBLIES AND THE REAPPOINTMENT OF GOVERNORS BY 
MUTUAL CONSENT, ASSOCIATION OF THE ARMY AND JUDICIARY WITH THE 
POLLING PROCESS AND GREATER POWERS FOR THE ELECTION COMMISSION. 
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THE GOVERNMENT HAS NOT REVEALED WHAT CONCESSIONS IT IS PRE- 
PARED TO MAKE IN THIS REGARD. TIMING IS ALSO IMPORTANT FOR THE 
OPPOSITION. NOW THAT THE PNA HAS AGREED TO DROP ITS DEMAND FOR 
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AN INTERIM GOVERNMENT, IT WILL WANT THE ELECTION HELD AS SOON AS 
POSSIBLE, AS MUFTI HAS INDICATED. 

7. DIPLOMATIC OBSERVERS AND JOURNALISTS IN ISLAMABAD ARE OF TWO 
MINDS ASSESSING THE NEGOTIATIONS. SOME BELIEVE THE TWO SIDES 
ARE NEAR A FINAL AGREEMENT, WHILE OTHERS ARE MORE SKEPTICAL AND 
ASSERT THAT A GREAT DEAL REMAINS TO BE DECIDED. THE RENEWED 
SHUTTLE DIPLOMACY OF THE SAUDI AMBASSADOR SUGGESTS THAT ALL IS 
NOT WELL, COMPELLING THE SAUDIS TO APPLY MORE PRESSURE ON BOTH 
SIDES. STATEMENTS BY THE VARIOUS PNA LEADERS INVOLVED IN THE 
TALKS ARE CONSIDERABLY LESS OPTIMISTIC THAN THOSE OF THE 
GOVERNMENT, ANOTHER SIGN THAT KEY DIFFERENCES REMAIN. 

8. DESPITE HEADLINES IN THE PRESS THAT A PACKAGE DEAL MAY BE 
REACHED ON JUNE 15, THE PNA APPEARS CONCERNED THAT BHUTTO IS 
TRYING TO RUSH THEM INTO AN AGREEMENT WITHOUT ADEQUATE 
GUARANTEES REGARDING THE CONDUCT OF ELECTIONS NOW THAT THEY HAVE 
AGREED NOT TO PRESS FOR AN INTERIM GOVERNMENT WITH THEIR PARTIC- 
IPATION. MOST OBSERVERS AGREE THAT IF A SETTLEMENT IS ANNOUNCED 
TOMORROW. IT WILL BE MORE A RESULT OF THE PM'S BELIEF THAT 
ELECTIONS ARE INEVITABLE AND HE HAS NO CHOICE NOW BUT TO 
ACQUIESCE - BECAUSE OF CONCERNS ABOUT LAW AND ORDER AND PRESSURES 
FROM THE MILITARY AND THE SAUDIS - RATHER THAN BOTH SIDES FIND- 
ING A LOGICAL AND REASONABLE COMPROMISE. NOT KNOWING BHUTTO S 
PERSONAL ASSESSMENT OF HIS POLITICAL POSITION, IT IS THEREFORE 
DIFFICULT TO PREDICT IF THE TALKS WILL END SUCCESSFULLY. 
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